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FINANCIAL REPORT

CERTIFICATE OF AUDITOR GENERAL

d. Membuat kesimpulan terhadap kesesualan penggunaan asas perakaunan untuk usaha
berterusan oleh Anggota Perbadanan dan berdasarkan bukti audit yvang diperoleh, sama
ada wujudnya ketidakpastian ketara yang berkaitan dengan peristiwa atau keadaan
yang mungkin menimbulkan keraguan yang signifikan terhadap keupayaan Perbadanan
Perusahaan Keci dan Sederhana Malaysia sebagai salu usaha berterusan. Jika saya
membuat kesimpulan bahawa ketidakpastian kefara wujud, saya perlu melaporkan
dalam Sijil Juruaudit terhadap pendedahan yang berkaitan dalam Penyata Kewangan
Perbadanan Perusahaan Kecil dan Sederhana Malaysia atau, jika pendedahan lersabut
tidak mencukupi, pendapat saya akan diubah. Kesimpulan saya dibuat berdasarkan
bukti audit yang diperoleh sehingga tarikh Sijil Juruaudit.

e.  Menilai persembahan secara kesaluruhan, strukiur dan kandungan Penyata Kewangan
Perbadanan Perusahaan Kecil dan Sederhana Malaysia termasuk pendedahannya, dan
sama ada Penyata Kewangan Perbadanan Perusahaan Kecil dan Sederhana Malaysia
telah melaporkan asas-asas urus niaga dan peristiwa-peristiwa yang memberikan
gambaran saksama.

Laporan Mengenai Keperluan Perundangan dan Peraturan Lain

Berdasarkan keperluan Akia Perbadanan Perusahaan Kecil dan Sederhana 1995 (Akta 539),
saya juga melaporkan bahawa pada pendapal saya, rekod perakaunan dan reked lain yang
dikehendaki Akia Perbadanan Perusahaan Kecil dan Sederhana 1995 (Akta 539) untuk
disimpan olah Perbadanan Perusahaan Kecil dan Sederhana Malaysia telah disimpan dengan
sempurna kecuali perkara yang dinyatakan di perenggan Asas Kepada Pendapat Berteguran.

Hal-hal Lain
Sijil ini dibuat untuk Anggota Perbadanan berdasarkan keperiuan Akta Perbadanan

Perusahaan Kecil dan Sederhana 1295 (Akta 539) dan bukan untuk tujuan lain. Saya tidak
berlanggungjawab terhadap pihak lain bagi kandungan sijil ini.

L

(AZUNAN BIN DAUD c.aM)
b.p. KETUA AUDIT NEGARA

PUTRAJAYA
"f"ﬂl OKTOEBER 2021
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STATEMENT OF CHAIRMAN AND MEMBER OF CORPORATION

PERBADANAN PERUSAHAAN KECIL DAN SEDERHANA MALAYSIA

PENYATA PENGERUSI DAN SEORANG ANGGOTA PERBADANAN

Kami, YBhg. Dato’ 5 Syed Hussien bin Abd Kadir dan YBhg. Dato’ Sri Jailani bin Johari,
yang merupakan Pengerusi dan salah seorang Ahli Perbadanan, kepada Perbadanan
Perusahaan Kecil dan Sederhana Malaysia (‘Perbadanan’), dengan ini menyatakan bahawa,
pada pendapat Ahli Perbadanan, Penyata Kewangan yang mengandungi Fenyata
Kedudukan Kewangan, Penyata Prestasl Kewangan, Penyata Perubahan Ekuiti, Panyata
Aliran Tunai, Penyata Perbandingan Bajet dan Amaun Sebenar, Laporan Penyesuaian
Perbelanjaan Mengurus dan Penyata Prestasi Baje! Perbelanjaan Pembangunan
Perbadanan Perusahaan Kecil dan Sederhana Malaysia yang berikut ini berserta dengan
nota-nota kepada Penyata Kewangan di dalamnya, adalah disediakan untuk menunjukian
pandangan yang benar dan saksama berkenaan kedudukan Perbadanan Peruzsahaan Kecil
dan Sederhana Malaysia pada 31 Disember 2020 dan hasil kendaliannya serta perubahan
kedudukan kewangannya bagi tahun berakhir pada tarikh tersebut.

Bagi pihak Ahli Perbadanan,

}v%"‘——“"

YBHG. DATO' SRI SYED HUSSIEN BIN ABD KADIR YBHG. DATO" SRI JAILANI BAN JOHARI
PENGERUSI ANGGOTA PERBADANAN
Kuala Lumpur

21 0CT 2011



FINANCIAL REPORT | 193

DECLARATION OF THE PRINCIPAL OFFICER RESPONSIBLE FOR THE
FINANCIAL MANAGEMENT OF THE SMALL AND MEDIUM ENTERPRISE
CORPORATION OF MALAYSIA

PERBADANAN PERUSAHAAN KECIL DAN SEDERHANA MALAYSIA

PENGAKUAN OLEH PEGAWAI UTAMA YANG BERTANGGUNGJAWAR KE ATAS
PENGURUSAN KEWANGAN PERBADANAN PERUSAHAAN KECIL DAN
SEDERHAMA MALAYSIA

Saya, Encik Rizal bin Nainy @ Wal-Kurbani, pegawai utama yang berlanggungjawab ke
atas pengurusan kewangan dan rekod-rekod perakaunan Perbadanan Perusahaan Kecil
dan Sederhana Malaysia, dengan ikhlasnya mengakul bahawa Penyata Kedudukan
Kewangan, Penyata Prestasi Kewangan, Penyata Perubahan Ekuiti, Penyvata Aliran Tunai,
Feryata Perbandingan Bajet dan Amaun Sebenar, Laporan Panyesuaian Perbelanjaan
Mengurus dan Penyata Prestasi Bajet Perbelanjaan Pembangunan Perbadanan
Perusahaan Kedll dan Sederhana Malaysia yang berikut inl beserda dengan nota-nofa
kepada Penyata Wewangan di dalamnya mengikul sebalk-baik pengstahbuan dan
kepercayaan saya, adalah betul dan saya membual ikrar ini dengan sebenamya
mampercayai bahawa la adalah benar dan atas kehendak-kehendak Akia Akuan Berkanun,

1960, -
[t
—_—
Sebenamya dan sesungguhnya b e
diakui oleh penama di alas ) ENCIK RIZAL BIN NAINY @ WAL-KURBANI

di Kuala Lumpur, Wilayah Persekuluan)

pada 2 1 00T 2021 m}l}i{m
A [

No: Wake
HABSAH BINTI KASSIM | |
I_"Il 01.2019 - 3L.12.2020)
Il'.*'u_

LTI R Pt
e .'_I};_"]"'-j_ EESYRUHIAYATSUMPAH
ALAYS

No. 18, Jalan Kampung Attap,
50460 Kuala Lumpur
Wilayah Persekutuan

MALAYSIA
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2020

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents

Fixed Deposits with Licensed Banks
Receivables

Development Fund Receivables
Deposits and Prepayments

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Long Term Investments
Property,Plant and Equipment
Work In Progress

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Payables

Accured Expenses
Shortterm Employee Benefits
Other Deposits

Provision for Taxation

Total Current Liabilities

NON-CURRENT LIABILITIES

LONG-TERM LIABILITIES
Long-term Creditors

Long-term Employee Benefits
Shariah Compliant Scheme Fund
Total Long-Term Liabilities

DEFERRED GRANTS
11th Malaysia Plan (11MP)
10th Malaysia Plan (10MP)
9th Malaysia Plan (9MP)
Other Development Funds

TOTAL LIABILITIES
NET ASSETS

FINANCED BY
Accumulated Funds

Note

[e2 & I

10
11
24

12
13
14

15

2020
RM

67,551,780
349,027,434
1,884,524
949,876,261
1,930,824

2019
RM
Restated

39,622,371
192,874,929
1,667,129
1,042,970,928
1,927,654

1,370,270,823

1,279,063,011

20,296,986 20,000,000
1,353,364 1,869,129
52,137 -
21,702,487 21,869,129

1,391,973,310

1,300,932,140

92,000 92,000
1,600,602 4,438,953
64,468 408,059
16,555,069 6,680,728
40,698,385 -
59,010,524 11,619,740
43,238 128,914
6,930,749 9,000,860
24,415,725 17,142,485
31,389,712 26,272,259
331,310,823 258,728,473
157,934,349 156,496,999
742,056,951 787,927,358
55,421,444 35,827,515

1,286,723,567

1,238,980,345

1,377,123,803

1,276,872,344

14,849,507

24,059,796

14,849,507

24,059,796

The notes stated on pages 201 to 216 are part of these Financial Statements



SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

FINANCIAL REPORT

STATEMENT OF FINANCIAL PERFORMANCE FOR YEAR ENDED 31 DECEMBER 2020

INCOME

NON-EXCHANGE INCOME
Federal Government Grants
Realised Development Grants

EXCHANGE INCOME

State Governments’ Contributions
Other Agencies’ Contributions
Private Sector’s Contributions
Interest Income

Rental Income

Other Income

TOTAL INCOME

EXPENDITURES

Emoluments

Services and Supplies

Supplies and Other Consumables Used
Supplies and Repairs

Transportation and Goods
Maintenance and Minor Repairs
Communications and Utilities

Travel and Subsistence

Professional and Hospitality Services
Rentals

Miscellaneous Expenditures
Domestic Grants

Other Expenses

Development Expenditures

Other Expenditures
Doubtful Debts/Write-offs
Disposal of Assets
Depreciation

TOTAL EXPENDITURES
Surplus/(Deficit) Before Taxation
Taxation

Surplus/(Deficit) After Taxation

Note

16

17
19

20

21

15

24

2020 2019
RM RM
Restated

85,655,400 78,563,462
61,532,769 72,559,331
147,188,169 151,122,793
228,938 50,300
- 180,310
12,000 260,300
8,062,596 7,841,013
116,593 139,680
311,675 117,155
8,731,802 8,588,758
155,919,971 159,711,551
27,169,577 36,687,586
142,904 258,712
44,435 95,782
25,462 69,695
918,280 1,184,261
1,327,313 1,745,272
164,555 844,881
3,992,715 5,085,543
28,037,692 27,674,711
- 5,000
312,068 386,691
61,532,769 72,559,331
12 1,443
764,093 857,172
124,431,875 147,456,080
31,488,096 12,255,471
40,698,385 -
(9,210,289) 12,255,471

The notes stated on pages 201 to 216 are part of these Financial Statements
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2020

NOTE ACCUMULATED TOTAL
FUNDS
RM RM

2020
As at 1 January 24,059,796 24,059,796
Deficit for the year (9,210,289) (9,210,289)
As at 31 December 14,849,507 14,849,507

Restated Restated
2019
As at 1 January 11,804,325 11,804,325
Surplus for the year 12,255,471 12,255,471
As at 31 December 24,059,796 24,059,796

The notes stated on pages 201 to 216 are part of these Financial Statements



SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

CASH FLOW STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

CASH FLOW FROM OPERATING ACTIVITIES
Income Surplus/(Deficit)
ADJUSTMENT FOR:-

Transfers from Development Fund
Transfers from Realised Grants

Doubtful Debt/Write-Offs

Disposal of Assets

Depreciation

Taxation

Gains on Sale of Fixed Assets

Interest Received

Interest Expense

Decrease In Long-Term Employee Benefits

(Decrease) Operating Income Before Change in Working Capital

(Decrease)/Increase In Other Receivables
Shortage in Deposits and Prepayments

Increase in Payables

Net Cash Flows from Operating Expenditures

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment

Work in Progress

Proceeds from the Disposal of Property, Plant and Equipment
Long Term Investment

Interest Received

Net Cash Used from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Development Fund Received from Federal Government
Withdrawals of Funds during the Year
Increase/(Decrease) of Development Fund Hibah
Return of Grant for Current Year

Payment for Long Term Sundry Creditors

Interest Expense

Receivables in Shariah Compliant Scheme Fund
Payment In Shariah Compliant Scheme Fund

Net Cash from Financing Activities

(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENT
Cash And Cash Equivalents at Beginning of Period
Cash And Cash Equivalents at End of Period

FINANCIAL REPORT

2020 2019
RM RM

(9,210,289) 12,255,471
(50,000,000) (48,563,462)
(296,986) -
12 1,443
764,093 857,172
40,698,385 -
(8,062,596) (7,841,013)
6,323 7,596
(2,070,111) 6,604,742
(28,171,169) (36,678,051)
97,947,777 30,331,022
(3,170) 4,454
6,692,399 901,034
76,465,837 (5,441,541)
(248,340) (374,410)
(52,137) -
2,992,091 11,891,570
2,691,614 11,517,160
151,510,000 97,500,000
(61,532,769) (72,559,331)
7,765,991 5,141,997
- (1,530,078)
(85,676) (523,193)
(6,323) (7,596)
15,000,000 14,000,000
(7,726,760) (12,142,365)
104,924,463 29,879,434
184,081,914 35,955,053
232,497,300 196,542,247
416,579,214 232,497,300

The notes stated on pages 201 to 216 are part of these Financial Statements
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED

31 DECEMBER 2020

ITEM TOTAL BUDGET
ACTUAL
INITIAL END EXPENDITURES VARIANCE
RM RM RM RM

Salaries and Wages 24,655,500 24,746,700 23,233,024 1,513,676
Fixed Allowances 1,867,300 2,047,900 1,912,215 135,685
Statutory Contributions for Workers 3,966,600 4,070,400 3,994,970 75,430
Overtime Allowance - 266,000 149,228 116,772
Other Personnel Benefits - 569,000 (2,119,860) 2,688,860
EMOLUMENTS 30,489,400 | 31,700,000 27,169,577 4,530,423
Travel and Subsistence - 900,000 164,555 735,445
Transportation and Goods 77,000 25,462 51,538
Communications and Utilities 1,500,000 1,327,313 172,687
Rental 29,900,000 28,037,692 1,862,308
Maintenance and Repair 100,000 44 435 55,565
Supplies & Other Materials - 200,000 142,904 57,096
Maintenance & Minor Repairs 166,000 1,023,000 918,280 104,720
Professional and Hospitality Services - 5,000,000 3,992,715 1,007,285
SERVICES & SUPPLIES 166,000 | 38,700,000 34,653,356 4,046,644
Building - 20,000 - 20,000
Office Equipment 300,000 110,883 189,117
Furniture and Fixtures 130,000 - 130,000
Vehicles & Machinery 150,000 137,457 12,543
Computers - - -
ASSETS - 600,000 248,340 351,660
Contributions to other Organisation - - -
CONTRIBUTIONS - - - -
Other Expenses 1,000,000 312,068 687,932
OTHER EXPENDITURES - 1,000,000 312,068 687,932
GRAND TOTAL 30,655,400 | 72,000,000 62,383,341 9,616,659
INTERNAL CONTRIBUTION -

GOVERNMENT CONTRIBUTION 30,655,400

The notes stated on pages 201 to 216 are part of these Financial Statements




SME CORPORATION MALAYSIA
(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

FINANCIAL REPORT

OPERATING EXPENSES RECONCILIATION REPORT THE YEAR ENDED 31 DECEMBER 2020

ITEM

STATUS AS AT 31 DECEMBER 2020

Actual amount on a comparable basis as presented
in the Statement of Comparison of Budget and Actual
Amounts

Additional

1 Grants from Federal Government
2 State Governments’ Contribution
3 Realised Development Grants

4 Income Other than Grants

5 Basic Difference - Assets

Subtraction

1 Basic Difference - Development Expenditures
2 Basic Difference - Doubtful Debts/Write-offs
3 Basic Difference - Disposal of Assets

4 Basic Difference - Depreciation

5 Basic Difference - Tax for Current Year

Actual Amount in Cash Flow Statement

OPERATING FINANCING INVESTMENT TOTAL

RM RM RM RM
(62,383,341) (62,383,341)
85,655,400 85,655,400
228,938 228,938
61,532,769 61,532,769
8,502,864 8,502,864
248,340 248,340
94,635,542 61,532,769 156,168,311
(61,532,769) (61,532,769)
(12) (12)
(764,093) (764,093)
(40,698,385) (40,698,385)
(61,532,769) (41,462,490) (102,995,260)
32,252,201 - (41,462,490) (9,210,289)

The notes stated on pages 201 to 216 are part of these Financial Statements
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

STATEMENT OF DEVELOPMENT EXPENDITURES BUDGET PERFORMANCE FOR THE YEAR ENDED
31 DECEMBER 2020

Final Total
Code Development Funds Balance Received Allocation Expenditures Balance
2019 2020 2020 2020
RM RM RM RM

RMK-11

00514 | Galakan Eksport Bumiputera (GEB) 58,579,779 25,000,000 92,632,641 5,152,058 87,480,583
Programme

00601 | Bumiputera Enterprise Enhancement 4,976,972 21,500,000 20,885,014 7,028,636 13,856,378
Programme (BEEP Plus)

00601 | Business Accelerator Programme 32,637,089 42,000,000 71,507,089 2,437,833 69,069,256
(BAP 2.0)

00603 | Tunas Usahawan Belia Bumiputera 9,210,909 20,000,000 27,402,960 8,950,318 18,452,642
(TUBE) Programme

00606 | Micro Entrepreneurship Development 2,536,301 2,000,000 5,986,301 1,955,008 4,031,293
Programme

00607 | HIP 1 : Integration of Business 33,821,784 32,821,784 10,190,259 22,631,525
Registration and Licensing Programme

00607 | HIP 2 : Technology Commercialisation 38,737,325 5,000,000 51,496,720 16,039,111 35,457,609
Platform (TCP) Programme

00607 | HIP 3 : SME Investment Partner 55,911,755 2,500,000 35,917,775 481,072 35,436,703
Programme

00607 | HIP 4 : Going Export Programme 7,150,000 2,500,000 16,525,000 1,066,958 15,458,042

00607 | HIP 5 : Catalyst Programme 8,002,247 5,000,000 24,702,247 1,065,972 23,636,275

00607 | HIP 6 : Inclusive Innovation Programme 6,961,714 3,000,000 6,661,714 1,161,730 5,499,984

00608 | SME Integrated Action Plan (SMEIPA) 202,598 302,598 2,066 300,532
Programme

258,728,473 | 128,500,000 | 386,841,844 | 55,531,021 | 331,310,823

The notes stated on pages 201 to 216 are part of these Financial Statements
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(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

FINANCIAL REPORT | 201

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

PRINCIPAL ACTIVITIES

SME Corporation Malaysia was incorporated under the Small and Medium Industries Development Corporation Act 1995 (Act 539). The
principal activities of SME Corporation Malaysia are as the provider, coordinator and monitoring agency for financial assistance schemes
for SMEs in the form of soft loans and matching grants that are intended to promote SME development. SME Corporation Malaysia
operates at SME 1, Block B, Platinum Sentral, Jalan Sentral 2, Kuala Lumpur Sentral, 50470 Kuala Lumpur, Malaysia.

SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting

The Financial Statements of the Corporation have been prepared on the basis of historical cost conventions and are in compliance with
approved accounting standards in Malaysia and the preparation is based on the Malaysian Public Sector Accounting Standards (“MPSAS”).

b. )

Adoption of MPSAS

SME Corporation Malaysia had adopted MPSAS, earlier than the actual effective date of 1 January 2017 as below:

LN~ W=

MPSAS 1 - Presentation of Financial Statements

MPSAS 2 — Cash Flow Statements

MPSAS 3 - Accounting Policies, Changes in Accounting Estimates and Errors
MPSAS 9 - Revenue from Exchange Transactions

MPSAS 13 - Leases

MPSAS 14 - Events After The Reporting Date

MPSAS 17 - Property, Plant and Equipment

MPSAS 19 - Provisions, Contingent Liabilities and Contingent Assets

MPSAS 20 - Related Party Disclosures

MPSAS 21 - Impairment of Non-Cash-Generating Assets

. MPSAS 23 - Revenue From Non-Exchange Transactions (Taxes & Transfers)
. MPSAS 24 - Presentation of Budget Information in Financial Statements

MPSAS 25 - Employee Benefits

MPSAS 28 - Financial Instruments: Presentation

MPSAS 29 - Financial Instruments: Recognition and Measurement
MPSAS 30 - Financial Instruments: Disclosures

MPSAS 33 - Firsttime Adoption of Accrual Basis MPSASs

i) SME Corporation Malaysia adopted MPSAS 7 - Investments in Associates as a supplementary accounting policies effective
1 January 2020.
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

c. Revenue Recognition

Revenue from Non-Exchange Transactions

Non-Exchange Transactions are recognised as assets when there are future economic benefits or potential services expected to flow
into the entity, attributed to past events and the fair value of the asset can be reasonably measured. Non- Exchange Transactions
deemed as assets shall be recognised as revenue, except to the extent of liabilities, are also recognised from the same inflow. Once
the obligation against a liability has been met, the entity must reduce the Carrying Amount of the recognised liability and recognise
the amount of revenue equivalent to the reduction.

Government Grants that are not subject to certain future performance requirements such as Operating Grants are accounted as
revenue in the Statement of Financial Performance. Government Grants which are imposed with certain performance requirements
such as Development Grants are recognised as Differed Grants and are paid off according to the cost of the SME development
programmes and fully utilised expenses.

a) Development Grant

Development Grants are grants received for specific programmes and credited into the Development Funds. Any expenses
under these programmes are paid off when incurred.

b) Operating Grant

Operating Grants are grants received for the purpose of financing the operating cost of the Corporation and are accounted for
as income in the Income Statement.

. Revenue from Exchange Transactions

Revenue from exchange transactions is recognised when it is probable that future economic benefits or potential services will flow
into the entity and these benefits can be reliably measured.

a) Profits from fixed deposits are recognised on a time proportion basis taking into account the effective yield on the asset. The
effective yield on the asset is the profit rate required to discount the stream of future cash receipts expected over the life of
the asset to equate to the initial Carrying Amount of the asset.

Profits from fixed deposit from the fund will be distributed as the fund’s income, if the investment is made from the provisional
of the fund. For other fixed deposit investments, income is accounted for in the Statement of Financial Performance.

b) Rental revenue is recognised when the revenue is earned based on the rental's terms and conditions.

c) Other revenue is recognised when certain services have been provided.
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d. Property, Plant and Equipment and Depreciation

Property, Plant and Equipment are stated as cost less accumulated depreciation. Property, Plant and Equipment are depreciated on a
straight-line basis to write-off the cost in the long useful life of the assets at the following rates:-

Rate
Furniture and Equipment 10%
Motor Vehicles 20%
Office Equipment 20%
Computers 33.33%
Office Renovation 25%

e. Cash and Cash Equivalents

The Cash flow Statement has been prepared using indirect method. Cash and Cash Equivalents consist of Cash at Bank and in Hand, as
well as Highly Liquid Investments with licensed banks and financial institutions that have a maturity period of twelve (12) months or less
which are readily convertible to known cash amounts and are subject to the risk of changes in value that are not significant.

f.  Other Receivables and Prepayments

Various receivables and prepayments are carried at expected realisable value. Bad debts are written off when identified. Estimates are
made for Doubtful Debts based on review of all outstanding amounts at the Statement of Financial position date. Spesific provisions are
made for Doubtful Debts that have been reviewed individually and are specifically identified as outstanding debts.

g. Revenue Recognition
Revenue is recognised when there are transactions with economic benefits and will be received. This income can be trusted and valued.
i) Interest Income
Interest Income is recognised in the Financial Statements as it accrues, taking into account the effective yield on the asset.
i) Rental Income

Rental income is from booth or hall rental revenue.
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h. Provision for Liabilities

Provision for liabilities is recognised when the organisation has a current obligation due to past events and it is probable that the outflow
of resources that contain economic benefits or potential services required to settle the obligation and a reasonable amount of estimates
can be made.

Provision are reviewed at each Statement of Financial position date and adjusted to reflect current best estimate. Where the effect of

the value of the currency is material, the amount of the allocation is the present value of the expenditure that is expected to be required
to settle the obligation.

Employee Benefits

Short-term employee benefits, such as wages, salaries and other benefits, are recognised at the not-discounted amount as a liability
and expenses when the employee has rendered services to the Corporation.

Gantian Cuti Rehat (GCR) is provided for a period of one year. Provision for Gantian Cuti Rehat is based on the employee’s final salary
at retirement together with the amount of leave accrued during the tenure of service in the Corporation

Budget Information

The annual budget is prepared on a cash basis. As the financial Statements are prepared on an accrual basis, a Statement of
Comparison of Budget and Actual Amounts is disclosed separately. This Statement has been prepared using the basis for annual budget
and refers to operating budget only.



SME CORPORATION MALAYSIA
(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

CASH AND CASH EQUIVALENTS 2020 2019
RM RM
Cash in Bank 67,525,780 39,596,371
Cash in Hand 26,000 26,000
67,551,780 39,622,371
RECEIVABLES 2020 2019
RM RM
Operating Fund Receivables 1,884,524 1,667,129
Less : Provision of Doubtful Debts - -
1,884,524 1,667,129
Operating Fund Receivables including :
2020 2019
RM RM
Other Receivables 145,307 99,864
Employee Loans 905,983 945,915
Accrued Interest on Fixed Deposit 833,234 621,350
1,884,524 1,667,129
. ) Past Due But Not Impaired
Operating Fund Receivables <30 days 30-90 days 90- 180 days
2020 RM RM RM RM
Other Receivables 145,307 145,307
Employee Loans 905,983 905,983
Accrued Interest on Fixed Deposit 833,234 833,234 - -
Total 1,884,524 1,884,524 0 0

Employee Loans are comprised of vehicle, computer loans and education.
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

DEVELOPMENT FUND RECEIVABLES 2020 2019
RM RM
Reinstate

Development Fund Receivables 954,902,443 1,043,828,661
Less : Provision of Doubtful Debts (5,026,182) (857,733)

949,876,261 1,042,970,928
Development Fund Receivables including : 2020 2019

RM RM

Grant for SMEs 10,820,300 53,394,811
Grant (Soft Loan) 942,966,900 989,151,569
Grant (Long Term Investment) (27,033) 245,005
Retracted Grants 1,142,276 1,037,276

954,902,443 1,043,828,661

Development Fund Long Term Withdrawal of
Receivgbles 2020 Grant for SMEs | Grant (Soft Loan) Inveitment Grants Total

Opening Balance 53,394,811 989,151,569 245,005 1,037,276 1,043,828,661
Additional 2,916,500 109,250 3,025,750
Expenses (27,896,060) (778,058) (28,674,118)
Grant Received (1,301,217) (1,301,217)
Profit/(loss) 5,116,548 506,020 5,622,568
Refunds (17,594,951) (50,000,000) (4,250) (67,599,201)
Total 10,820,300 942,966,900 (27,033) 1,142,276 954,902,443

The Development Fund Receivables are Grants (Soft Loans) which are submitted to the Banks and agencies such as MIDF, SME Bank,
MARA and Bank Rakyat in managing soft loans for SMEs, which may have the risk of non-performing loan.

7. LONG TERM INVESTMENT

6. DEPOSITS AND PREPAYMENTS 2020 2019
RM RM
Rental Deposits 187,788 187,788
Utility Deposits 1,670,148 1,670,148
Other Deposits 72,888 69,718
1,930,824 1,927,654

SME Corporation Malaysia through its High Impact Program (HIP) 3: SME Investment Partner Program (SIP) under the SME Masterplan
has made a long-term investment in a fund- raising company called Excelsa Capital Sdn. Bhd. and Millennial Capital Sdn. Bhd. Total of
RM20 million and RM296,986 were invested by SME Corp. Malaysia in the form of Islamic Redeemable Preference Shares (RPS).

The maturity period of the investment is 5 years and redemption will be made after this period. It is expected that the Corporation will
make a profit or a loss on the investment at the time of redemption.
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(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

2020
Cost
At 1.1.2020
Addition
Disposal

At 31.12.2020

Accumulated Depreciation

At 1.1.2020
Addition
Disposal

At 31.12.2020

Carrying Amount
At 31.12.2020

2019
Cost
At 1.1.2019
Addition
Disposal

At 31.12.2019

Accumulated Depreciation

At 1.1.2019
Addition
Disposal

At 31.12.2019

Carrying Amount
At 31.12.2019

Furniture and Motor Office Office
Equipment Vehicles Equipment Computers Renovation Total
RM RM RM RM RM RM
489,783 1,800,849 3,460,119 2,842,521 2,286,033 10,879,305
- 137,457 110,883 - - 248,340
- (45,936) (3,999) (49,935)
489,783 1,938,306 3,525,066 2,838,522 2,286,033 11,077,710
285,097 1,488,283 2,730,482 2,579,738 1,926,576 9,010,176
32,186 154,094 259,232 131,850 186,731 764,093
- - (45,925) (3,998) - (49,923)
317,283 1,642,377 2,943,789 2,707,590 2,113,307 9,724,346
172,500 295,929 581,277 130,932 172,726 1,353,364
Furniture and Motor Office Office
Equipment Vehicles Equipment Computers Renovation Total
RM RM RM RM RM RM
484,583 1,800,849 3,299,798 2,938,037 2,564,391 11,087,658
5,200 - 160,321 182,205 26,684 374,410
- - (277,721) (305,042) (582,763)
489,783 1,800,849 3,460,119 2,842,521 2,286,033 10,879,305
253,662 1,301,684 2,390,956 2,747,982 2,040,040 8,734,324
31,435 186,599 339,526 109,413 190,199 857,172
- - - (277,657) (303,663) (581,320)
285,097 1,488,283 2,730,482 2,579,738 1,926,576 9,010,176
204,686 312,566 729,637 262,783 359,457 1,869,129
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

ACCRUED EXPENSES

Emoluments
Fixed Allowances
Other Emoluments

Services and Supplies

Supplies and Other Materials
Supplies and Repairs

Transportation and Goods
Maintenance and Minor Repairs
Communications & Utilities

Travel and Subsistence

Professional and Hospitality Services
Rentals

Development Expenditures
11th Malaysia Plan (11MP)
10th Malaysia Plan (10MP)
Other Development Funds

Miscellaneous Expenditures
Other Expenses

SHORT-TERM EMPLOYEE BENEFITS

Cash in lieu of Leave
Contract Award

2020 2019
RM RM
65,500 150,000
- 987
21,736 9,355
3,441 5,209
2,423 5,163
160,162 158,615
587,510 269,202
6,884 27,210
361,585 997,948
390,977 691,070
2,075,717
3,944
43,421
384 1,112
1,600,602 4,438,953
2020 2019
RM RM
34,468 378,059
30,000 30,000
64,468 408,059
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

SUNDRY DEPOSITS
2020 2019
RM RM

Ministry of Entrepreneur Development and Cooperatives (MEDAC) 11,209,651 4,844,938
Ministry of International Trade and Industry (MITI) 3,433,848 -
Ministry of Federal Territories, Kuala Lumpur 770,000 -
Ministry of Affairs Malaysia (MOFA) - 66
Implementation Coordination Unit (ICU JPM), Pulau Pinang 20,000 -
Perak State Government 100,000 -
Majlis Agama Islam Wilayah Persekutuan (MAIWP) 861,194 1,715,724
Jabatan Kebajikan Masyarakat Wilayah Persekutuan Kuala Lumpur 120,000 120,000
Perak Agro Marketing Sdn. Bhd. 40,376 -

16,555,069 6,680,728

The highest other deposit is the allocation from the Ministry of Entrepreneur Development and Cooperatives (MEDAC), which has
appointed SME Corporation Malaysia as the implementing agency for programs such as the Halal Entrepreneurship Development
Program, the Vendor-High Impact Program Development Program and the Zonepreneur Program. The funds allocated by the
Ministry of International Trade and Industry (MITI) are for the High Value Product Aerospace Program. The allocation from the Federal
Territory Islamic Religious Council (MAIWP) is for the implementation of the Tunas Usahawan Baitulmal Program in collaboration with
SME Corporation Malaysia. The allocation from the Social Welfare Department of the Federal Territory of Kuala Lumpur is a grant for

public sector kindergartens.

LONG-TERM CREDITORS
2020 2019
RM RM
Payables :
Nova Spectra (M) Sdn. Bhd. - 92,000
Less : Service Charge on Long Term Creditors (1,762) (8,086)
(1,762) 83,914
Chairman’s Award :
2016 : En. Mohamad Rozlan Bin Mohd Razali 45,000 45,000
43,238 128,914
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

13. LONG-TERM EMPLOYEE BENEFITS

2020 2019
RM RM
Restated
Balance of GCR 1 January 9,000,860 2,396,118
Short Term Employee Benefits Classification (64,468) (378,059)
Additional Provision 586,427 6,982,801
Adjustment (2,592,070) -
Balance at 31 December 6,930,749 9,000,860
Classified as follows :

Less Than 12 Months 64,468 408,059
More than 12 Months 6,930,749 9,000,860
6,995,217 9,408,919

SME Corporation Malaysia has adopted the MPSAS 25 (Employee Benefits) requirement whereby employees’ compensation benefits or
Gantian Cuti Rehat (GCR) payable after employee retirement is recognised as an accrual in the current year's performance statement as an
employee benefit expense and is reflected in the statement financial position under the Long-term Liability as a Long-term Employee Benefit.
The GCR is calculated based on the amount of leave for the current year brought to the GCR taking into account the current employees’
salaries at the end of the financial year.

14.  SHARIAH COMPLIANT SCHEME FUND
2020 2019
RM RM
Balance at 1 January 17,142,485 15,284,850
Additional Allocations 15,000,000 14,000,000
Expenses (7,726,760) (12,142,365)
Balance as 31 December 24,415,725 17,142,485

Shariah Compliant Scheme Fund is a Government allocation paid to Islamic Banking Institutions as a 2% rebate on the profit rate for
financing that has been channelled to SMEs.
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

16. FEDERAL GOVERNMENT GRANTS

2020 2019
RM RM
Transfers from Developments Funds 50,000,000 48,563,462
Operating Grants Received 35,655,400 30,000,000
85,655,400 78,563,462
17. GOVERNMENT CONTRIBUTIONS
2020 2019
RM RM
Ministry of Entrepreneur Development and Cooperatives (MEDAC) 219,938 -
Perak State Treasury Office 9,000 45,000
Ministry of Entrepreneur Development (MED) - 5,300
228,938 50,300
18. OTHER AGENCIES’ CONTRIBUTIONS
2020 2019
RM RM
Malaysian Industrial Development Finance Berhad (MIDF) - 35,000
Japan International Cooperation Agency (JICA) - 1,400
Human Resources Development Fund (HRDF) - 143,910

180,310
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FINANCIAL REPORT

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

PRIVATE CONTRIBUTIONS

Sponsorship by private sector Alliance Islamic Bank Berhad (AIS) with SME Corp. Malaysia under SMEs Go Global dan Webinar Soal

Usahawan Programme.

OTHER INCOME

Sales of Tender Forms

Others income

START ME UP: Business Toolkit
SME Corp. Malaysia : SMEs Data
Workshops & Seminars

SMEs Go Global Proram Fees

EMOLUMENTS

Wages and Salaries

Fixed Allowances
Allowances

Employees Provident Fund
Pension Trust Fund

Social Security Organisation
Other Personnel Benefits

2020 2019
RM RM
2,800 1,100
56,999 116,055
27,496 -
12,960
37,720
173,700 -
311,675 117,155
2020 2019
RM RM
Restated
23,233,024 23,154,242
558,212 895,271
1,595,503 1,593,452
3,338,505 3,147,557
450,816 461,492
205,649 206,176
(2,212,132) 7,229,396
27,169,577 36,687,586
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

22. COMPARISON FIGURES

Certain comparative figures have been restated to conform to the current year's classification.

STATEMENT OF FINANCIAL POSITION
ASSETS

CURRENT ASSETS

Cash and cash equivalents

Fixed Deposits with Licensed Banks
Receivables

Development Fund Receivables
Deposits and Prepayments

NON-CURRENT LIABILITIES
LONG-TERM LIABILITIES
Long-term Creditors

Long-term Employee Benefits
Shariah Compliant Scheme Fund

DEFERRED GRANTS

11th Malaysia Plan (11MP)
10th Malaysia Plan (10MP)
9th Malaysia Plan (9MP)
Other Development Funds
STATEMENT OF FINANCIAL PERFORMANCE
INCOME

NON-EXCHANGE INCOME
Federal Government Grants
Realised Development Grants
EXPENDITURES

Emoluments

Development Expenditures

Note

[e) W@ F w

12
14

15

Note

16

21
15

a) This adjustment needs to be adjusted following the audit observation after the financial statement is

completed in 2019 :

i) Write - off of Development Bad Debt for E2 Programme, Bank Rakyat

ii) Balance of Allocation for Min Wages Lean 2019 Program, MPC

b) This adjustment is required due to understated provision of RM6,547,306 for Long-Term Employee

Benefits due to a calculation error based on actuarial assumptions.

As Reported Earlier Adjustment As Re-Reported
2019 2019
RM RM
39,622,371 39,622,371
192,874,929 192,874,929
1,667,129 - 1,667,129
1,043,984,904 1,013,976 1,042,970,928
1,927,654 - 1,927,654
1,280,076,987 1,013,976 1,279,063,011
128,914 - 128,914
2,453,554 (6,547,306) 9,000,860
17,142,485 - 17,142,485
19,724,953 (6,547,306) 26,272,259
258,728,473 - 258,728,473
157,367,013 870,014 156,496,999
787,927,358 - 787,927,358
35,971,477 143,962 35,827,515
1,239,994,321 1,013,976 1,238,980,345
78,563,462 - 78,563,462
71,545,355 (1,013,976) 72,559,331
150,108,817 (1,013,976) 151,122,793
30,140,280 (6,547,306) 36,687,586
71,545,355 (1,013,976) 72,559,331
870,014
143,962
1,013,976
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SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

FINANCIAL INSTRUMENTS - FINANCIAL RISK MANAGEMENT

Exposures to interest rates, liquidity and credit risk arise in the normal course of SME Corp. Malaysia’s operation. This note presented
the information on those exposures, policies as well as procedures in measuring and managing the risk in fund management of
SME Corp. Malaysia. The quantitative disclosure are further included in these financial statements.

The fair value of the financial assets and liabilities are included in the amount at which the instrument can be exchanged in the current
transaction between the willing parties. The fair value of the financial assets and liabilities is approximately the carrying amount at the
end of the reporting period.

Credit Risk

Credit risk refers to fnancial losses to SME Corp. Malaysia if a customer or partner of a financial insrument has failed to meet is
contractual obligations as of the balance sheet date. This is the maximum credit risk and is principally from the receivable, cash and cash
equivalents of SME Corp. Malaysia. The carrying amount of a financial asset at the balance sheet date is the maximum credit risk.

Liquidity Risk
Liquidity risk is the risk when SME Corp. Malaysia cannot meet its short-term debt obligations.The approach in managing the risk is to
ensure that SME Corp. Malaysia always has sufficient cash flow to meet expected operating expenses through expected cash flows.

Interest Rate Risk
SME Corp. Malaysia is exposed to interest rate risk as SME Corp. Malaysia makes shortterm investments (fixed deposits) in banks or
financial institutions authorised by the Ministry of Finance.

215



216

SME Corp. Malaysia ® Annual Report 2020

SME CORPORATION MALAYSIA

(Incorporated under the Small and Medium Industries Development Corporation Act, 1995)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (CONTINUED)

24. TAX

25.

26.

27.

As a statutory body, SME Corporation Malaysia is subject to tax treatment set in the Income Tax Order (Exemption) (No.22) 2006. The
tax exemption order is effective from assessment year 2006 and has no expiry date.

In 2021, the IRB filed a notice under the Income Tax Act 1967 and a tax assessment of RM40.7 million payable by the Malaysian Small
and Medium Enterprises Corporation for the assessment years 2010 to 2019. A meeting was held with the Tax Division of the Ministry of
Finance on 11 October 2021 and a letter was submitted to the Secretary of the Tax Division of the Ministry of Finance requesting for tax
exemption for the same period. This matter will be further processed by the Division for further determination of this tax exemption.

OPERATING LEASE COMMITMENTS

SME Corporation Malaysia has entered into an irrevocable rental contract for the use of office space in Block B and Block C, Platinum
Sentral, Kuala Lumpur Sentral. This rental for a period of 3 years (First Term) from 1 July 2011 at a field rental rate with option to renew
for another 3 years (Second Term) at market rental rate, subject to a minimum increase of 10% or market rate, whichever is higher.
After that period, SME Corporation Malaysia has an option to renew the rental for a period of 3 years (Third Term). This contract does
not contain any purchase option clause.

2020 2019
Minimum Lease Payments RM RM
Less Then One Year 26,309,266 25,000,882
More than One Year and Not More than 3 Years 78,927,798 75,002,645
105,237,064 100,003,526

RELATED PARTY DISCLOSURES

Key Management Personnel

Key management personnel are those who have the authority and responsibility to plan, direct and control the activities of the entity
whether directly or indirectly, including any director of the entity concerned. The remuneration for directors and other key management
personnel for the year is as follows:

2020 2019
RM RM
Total Remuneration 1,756,268 2,029,155
Total Number of Personnel 5 6

PRESENTATION AND APPROVAL OF FINANCIAL STATEMENTS

SME Corporation Malaysia’s Financial Statements were approved to be published by the Board of Directors on 21 October 2021.
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